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SUBJECT: REPORTED POSTPONEMENT OF P-3 ORDER 

REE: THE HAGUE 3427 

1. USUALLY WELL-INFORMED AMSTERDAM DAILY DE VOLKSKRANT 
REPORTED JULY 15 THAT DUTCH NAVY PLANS TO DELAY ORDERS EOR 
FIRST OF NINE LOCKHEED P-3 ORION AIRCRAFT IN EFFORT TO SAVE 
200 MILLION GUILDERS (ABOUT $80 MILLION) OVER NEXT TWO TO 
THREE YEARS. POSTPONEMENT WAS SAID TO HAVE BEEN RESULT OF 
CABINET DECISION TO TAKE CUTS IT CONSIDERED NECESSARY IN 
DEFENSE BUDGET FROM NAVY'S HID RATHER THAN THROUGH UNILATERAL 
REDUCTION IN COMBAT-READY STRENGTH OE ARMY. (COMMENT: RELI- 
ABLE MAAG SOURCES INDICATE DE VOLKSKRANT ANNOUNCEMENT IS 
PROBABLY PREMATURE AND THAT NAVY IS STILL LIGHTING.) 

2. REPORT BEARS OUT STATEMENT BY PRIME MINISTER DEN UYL AT 
CONCLUSION OF CABINET MEETING JULY 12 THAT PROBLEMS HAD ARISEN 
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OVER 1976 BUDGETS OF MINISTRIES OF TRANSPORT AND DEFENSE. 

DEN UYL WAS SPEAKING IN CONTEXT OE ALL DEPARTMENTS OE GOVERNMENT 
HAVING TO MAKE SACRIFICES. 
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3. DESPITE INDICATIONS IN DE VOLKSKRANT THAT CABINET HAS AGREED 
ON CUTTING DEFENSE BUDGET IN ORDER TO KE EP DOWN EXPENDITURES 
FOR NEXT YEAR, PRIME MINISTER REVEALED THAT BUDGET FOR 1976 
WOULD SHOW "CONSIDERABLE GROWTH". THIS COMMENT IS SOMEWHAT 
SURPRISING AGAINST BACKGROUND OF STEEP RISE FROM 4.8 TO TEN 
BILLION GUILDERS IN ESTIMATED BUDGET DEFICIT FOR 1975 (THE 
HAGUE 3427), AND FINANCE MINISTRY CONCERN THAT CAPITAL 

MARKET WILL NOT PERMIT FURTHER SIGNIFICANT GOVERNMENT BORROWING. 

4. COMMENT: NO FIGURES ON 1976 BUDGET WILL BE REVALED UNTIL 
CABINET HAS LOOK AT MACROECONOMIC ASSESSMENT, WHICH CENTRAL 
PLANNING BUREAU SHOULD COMPLETE BY MID-AUGUST. WE WILL 
HAVE TO WAIT FOR THESE FIGURES BEFORE WE CAN CONFIRM OUR 
SUSPICION THAT PRESSURES FROM PROGRESSIVE PARTIES IN COALITION 
TO PROVIDE ADDITIONAL FUNDS FOR UNEMPLOYED AND LOWER INCOME 
GROUPS ARE BEING MET AT LEAST IN PART BY PRUNING WHERE IT IS 
RELATIVELY EASIER POLITICALLY, FOR EXAMPLE FROM FUNDS FOR 
COUNTRY'S DEFENSE. 

TANGUY 
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